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Cautionary Statement

A This presentation contains forward looking information
A Forward looking information is based on management assumptions and analysis
A Actual experience may differ, and those differences may be material

A Forward looking information is subject to significant uncertainties and risks as they relate to events and/or
circumstances in the future

A This presentation must be read in conjunction with the press release for the second quarter and first half 2018
results and the disclosures therein

A Petroleum Geo-Ser vi ces ASA and its subsidiaries (APGS0O or
revenue recognition standard, | FRS 15, as the Comp
impacts the timing of revenue recognition for MultiClient pre-funding revenues and related amortization. PGS
will for internal management purposes continue to use the revenue recognition principles applied in previous
periods, which are based on percentage of completion, and use this for numbers disclosed as Segment
Reporting. See Note 15 of the Q2 and first half 2018 earnings release for definitions of terms. See Note 16 of
the Q2 and first half 2018 earnings release for a description of the change in revenue recognition resulting
from the implementation of IFRS 15. PGS will not restate prior periods



Q2 Highlights:
Progressing as Planned

M

A Segment Revenues of USD 199.4 million
I EBITDA of USD 136.0 million

A Solid MultiClient performance:
i Total Segment MultiClient revenues of USD 162.7 million
I Late sales of USD 68.7 million, confirming strong sales trend
i Pre-funding revenues of USD 94.0 million
i Pre-funding level of 116%

AFirst positive EBIT in 2.5 years

AMarine contract market is improving, but still challenging

I Value of bids and leads at highest level in more than three
years

AOn track to be cash flow positive after debt servicing in 2018



Financial Summary
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Cash Flow from Operations
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*EBITDA, when used by the Company, means EBIT excluding Other charges, impairment and loss/gain on sale of long-term assets and depreciation and amortization as defined in Note 15 of the Q2 and first half 2018 earnings release.

**Excluding impairments and Other charges.



Order Book
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*As of July 18, 2018.

o

A Order book of USD 187 million
end Q2 2018

y

A 3D vessel booking next three
guarters of 40 vessel months*
I Q3: 23 vessel months
T Q4: 12 vessel months
I Q1 2019: 5 vessel months

A In the final phase of formalizing
projects, hence dollar value not
reflected in order book by June 30

A Expect to achieve acceptable
utilization in Q4
I Focus on vessel utilization and

profitability for the core fleet before
flexible capacity is considered
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Consolidated Key Financial Figures

/%

® Full year

USD million (except per share data)

As Reported under IFRS 15

Revenues 240.5 441.0 395.3 838.8
EBIT 7.4 23.2 (1111 (383.6
Net financial items (20.1 (38.0 (29.4 (84.5
Income (loss) before income tax expense (37.5 (4.7 (1405 (468.2
Income tax expense 5.3 (14.5 1.8 (55.2
Net income (loss) to equity holders (32.2 (29.2 (138.7 (5234
Basic earnings per share ($ per share) ($0.10 ($0.09 ($0.42 ($1.55
Net cash provided by operating activities 494 195.1] 79.4 281.8
Cash Investment in MultiClient library 43.8 135.0 77.4 213.4
Capital expenditures (whether paid or not) 12.9 12.3 114.5 154.5
Total assets 2,860.1 2,386.3 2,860.1 2,482.8
Cash and cash equivalents 53.3 24.4 53.3 47.3
Net interest bearing debt 1,126.2 1,145.3 1,126.2 1,139.4
Segment Reporting*

Segment revenues 240.5 397.2 395.3 838.8
Segment EBITDA 112.5 228.4 142.6 374.1
Segment EBIT ex. Impairment and other charges, net (8.7) (9.1) (92.2 (1471

* For definition of Segment Reporting numbers see Note 14 of the unaudited second quarter and first half 2018 results, released on July 19, 2018.
The accompanying unaudited financial information has been prepared under IFRS. This information should be read in conjunction with the unaudited second quarter and first half 2018 results, released on July 19, 2018.



Q2 2018 Operational Highlights

USD million
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A Total Segment MultiClient revenues of USD 162.7 million, continuing the strong trend from previous two
quarters
i Pre-funding revenues of USD 94.0 million
I Pre-funding level of 116% on USD 81.3 million of MultiClient cash investment

I Late sales revenues of USD 68.7 million

A Contract revenues of USD 29.7 million
i Low capacity allocation to contract



Pre-funding and Late Sales Revenues Combined:
Segment MultiClient Revenues per Region
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A Q2 2018 pre-funding revenues
were well distributed across

regions
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A Late sales revenues were
dominated by Europe
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M Europe Africa Middle East B N. America B S. America Asia Pacific



Key Operational Segment Reporting Numbers

/%

2018 2017

USD million

Contract revenues 44.5 40.5 43.5 95.9 61.4
MultiClient Pre-funding 58.6 107.7 101.8 50.2 39.7
MultiClient Late sales 83.5 70.5 47.8 77.4 39.3
Imaging 6.7 9.8 125 14.9 13.8
Other ) 4.6 7.4 2.0 2.1 0.6
Total Revenues 197.8 235.9 207.6 240.5 154.8
Operating cost (105.5) (113.1)  (99.0) (127.9) (124.7)
EBITDA* 136.0 92.3 122.8 108.6 112.5 30.1
MultiClient amortization (76.3) (121.6) (153.6) (80.5) (70.6)
Depreciation and amortization of long-term assets (excl. MC library) (38.7) (39.9) (27.1) (42.9) (44.5)
Impairment and loss on sale of long-term assets (excl. MC library) 0.0 (55.8) (28.5) (9.9) 0.0
EBIT (22.7) (94.5) (100.6) (20.8) (85.0)
CAPEX, whether paid or not (14.1) (23.4) (16.6) (12.9) (101.6)
Cash investment in MultiClient (53.7) (54.0) (82.0) (43.8) (33.6)
Order book 211 135 167 248 340

* EBITDA, when used by the Company, means EBIT excluding Other charges, impairment and loss/gain on sale of long-term assets and depreciation and amortization as defined in Note 14 of the Q2 and first half 2018 earnings release.
This information should be read in conjunction with the unaudited second quarter and first half 2018 results released on July 19, 2018.



Seismic Streamer 3D Fleet Activity in Streamer Months:
Vessel Utilization*
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A74% active vessel time in Q2

2018
i Based on 8 vessels
I Low utilization primarily driven
by relocation of vessels

o A Expect better vessel utilization
in Q3 with less steaming and
idle time
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A Approximately 65% of full year
2018 active 3D vessel
capacity planned for
MultiClient
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* The vessel allocation excludes cold-stacked vessels. 11-



2018 Cost Reductions Driven by Reorganization
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USD million
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A 10% change of USD/NOK
impacts Cash Cost ~$15-20
million annually*

A 10% change of GBP/USD
impacts Cash Cost ~$5-8
million annually*

A Change in oil price of $1 per
barrel impacts fuel cost ~$1
million annually*

2017 gross cash cost

Staff reduction

Fleet adjustments

EM & OptoSeis

Other

Fuel & FX rates

Reimbursables/activity ~ 2018 gross cash cost

A 2018 gross cash costs expected to be approximately USD 600 million

oil price and will also be impacted by changes in activity levels

*Based on FX rates applicable 1.4.2018 (NOK/USD 7.75, USD/GBP 1.41) and fuel prices corresponding to an oil price of approximately USD 70 per barrel.

AThe full year 2018 gross cash cost estimate is sensitive to changes in exchange rates and




Group Cost* Focus Delivers Results

=~
==

USD million

o o A Q2 gross cash cost sequentially
down in accordance with plan

175 177 175 0
. . i Cost reductions taking full effect
i Low production

150 A

A Q3 gross cash costs expected
somewhat higher due to higher

production

100 A

50 A

AFull year gross cost estimate
based on six vessels in Q4

Ql1ie Q216 Q316 Q416 Q117 Q217 Q317 Q417 Q118 Q218

M Cost of Sales Research and development costs Selling, general and administrative costs

Full year 2018 expected to be approximately USD 600 million

*Gross cash costs are defined as the sum of reported net operating expenses (excluding depreciation, amortization, impairments and Other charges) and the cash operating costs capitalized as investments in the MultiClient library as well as capitalized

development costs.
Following the reorganization of PGS, effective January 1, 2018, more office facility and salesc ost s ar e c¢l assified as nASelling,

gener al and administrative costs. o0

13-
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Consolidated Statements of Cash Flows Summary

Q Full year

USD million

Cash provided by operating activities 494 195.1 79.4 281.8
Investment in MultiClient library (43.8) (135.0) (77.4) (213.4)
Capital expenditures (17.1) (21.0) (124.7) (148.8)
Other investing activities (3.7) (14.5) 17.8 62.1
Net cash flow before financing activities (15.2) 24.6 (104.9) (18.3)
Financing activities 29.7 (47.5) 96.5 3.8
Netincrease (decr.) in cash and cash equiv. 145 (22.8) (8.4) (14.4)
Cash and cash equiv. at beginning of period 38.8 47.3 61.7 61.7
Cash and cash equiv. at end of period 53.3 24.4 53.3 47.3

A Cash flow from operating activities of USD 121.7 million in Q2 2018
I Improvement from Q2 2017 driven by higher earnings and a better working capital development

I Impacted by USD 12.5 million payment of severance and other restructuring provisions made in Q4
2017 (USD 26.8 million year-to-date)

A Targeting positive cash flow after debt service in 2018t

1The financial target of being cash flow positive after debt service excludes payments relating to severance and other restructuring provisions made in Q4 2017 as well as drawings/repayments on the RCF.

The accompanying unaudited financial information has been prepared under IFRS. This information should be read in conjunction with the unaudited second quarter and first half 2018 results released July 19, 2018. -14-



Balance Sheet Key Numbers

/%

Jun 30 June 30 Opening balance December 31
2018

USD million

Total assets

Restricted cash
Liquidity reserve

MultiClient Library
Shareholders' equity
Cash and cash equivalents (unrestricted)

Gross interest bearing debt
Net interest bearing debt

A Liquidity reserve of USD 224.4 million

2,860.1
606.7
1,250.9
53.3
1115
228.3
1,290.1
1,126.2

2,567.6
668.0
804.2
47.3
43.3
257.3
1,2295

1,1394

2,482.8
512.3
879.5
47.3
43.3
257.3
1,229.5

1,1394

A Balance sheet restated January 1, 2018 due to IFRS 15

i Carrying value of MultiClient surveys in progress increased by USD 155.7 million
i Accrued revenues and other receivables decreased by USD 70.9 million, and deferred revenues increased

by USD 160.1 million

T Shar ehol

der s o

equity

decreased

by

usb 75. 3

The accompanying unaudited financial information has been prepared under IFRS. This information should be read in conjunction with the unaudited second quarter and first half 2018 results released on July 19, 2018.
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Good Headroom to Maintenance Covenant

55 A Substantial reduction of Total Leverage Ratio
(ATLRO) during 2017 a

I Significant headroom to required level

3 ATLR of 2.83:1 as of June 30, 2018,
E | compared to 4.39:1 as of June 30, 2017
A Expect to be in compliance going forward

Q117 Q217 Q317 Q417 Q118 Q218 Q318 Q418 Q119 Q219 Q319 Q419

TLR Cap e====T|R Reported
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Summary of Debt and Drawing Facilities

Debt and facilities as of June 30, 2018: Debt maturity profile:
500 A
Long-term Credit Lines and | Nominal | Total Financial Covenants
Interest Bearing Debt Amount Credit
Line 400 1
300 4
=
=
E
[m]
vl
= 200 -
Japanese ECF, 12 year with USD None, but incurrence test for loan
; i 3&4:
§em|-annual ms_talrr_lents. 50% 392.9m Total leverage ratio ©3.00x* and
fixed/ 50% floating interest rate Interest coverage ratijlo O 2.0x*
December 2020 Senior Notes, usD None, but incurrence test: 100 -
couponof7.375% 212.0m I nterest coverage ratilo O 2.0x*
December 2018 Senior Notes, uUsbD None
coupon of 7.375% 26.0m o

2018 2019 2020 2021 2022

*Carve out for drawings under ECF and RCF ) )
**Reducing to USD 350 million in September 2018. B Japanese Export Credit Term Loan B Senior Notes B Revolver drawn

17
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Streamer Operations July 2018

M

Ramform Sterling
Ramform Hyperion ‘
(Canada)

Ramform Tethys
(Brazil)

Ramform Atlas

(Norway)

Sanco Swift
o |

Sanco Atlantic 2D
‘ (Egypt)

Ramform Titan
(Las Palmas)

Ramform Sovereign
(Angola)

PGS Apollo
(Indonesia)
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